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1. How to place the SG Mark on products subject to approval.

Consumer products that are considered to have the potential to cause fatalities or bodily injury to the general
consumer are referred to as products subject to Approval. The Consumer Product Safety Association (CPSA) serves to set
forth qualitystandards(i.e., Approval Standards)for those products subject to Approval, which are necessary for the
prevention of fatalities or bodily injury to the general consumer.

In order for a product subject to Approval to receive the SG Mark, the product needs to pass an inspection
demonstrating that it meets all applicable Approval Standards.

There are two types of inspection schemes to choose from: "Lot Approval" and"Factory Inspection/Model Approval.”

In the case of a Lot Approval,the manufacturer, importer or distributor of a productsubject to Approval has the product
inspected by an inspection institution appointedby the CPSA, and the SG Mark shall be placed on a passed product.

In the case of Factory Inspection/Model Approval,a manufacturer who has been grantedregistration by the CPSA as a
manufacturer having the capacity to continuouslymanufacture products which conform to the applicable Approval Standards
(Manufacturerwith Factory Inspection) seeks Model Approval for a product subject to Approval whichthe manufacturer
plans to manufacture. Once a product is granted Model Approval and passes a subsequent internal-inspection, the
manufacturer will be allowed to place the SG Mark on any product of the same model without undergoing inspections

by inspection institutions.

In order to qualify for a Manufacturer with Factory Inspection, a prior factory investigation is required to
demonstrate that its manufacturing and inspectionfacilities, as well as its quality control system, exceed certain
standards.

An application may be filed in either Japanese or English.



2. Application procedure for Lot Approval

(1) Procedural Order

Laboratorise Inspection |----! Submit one or more products (See SG Mark Marking Procedure <Information on

Product Items>) necessary for the inspection to the inspection institution

(See SG Mark Marking Procedure<Information on Product Items>)for inspections

(The results of a Laboratorise Inspection are valid for six (6) months.
Any application for Lot Approval after this six (6) month validity shall

require another Laboratorise Inspection.)
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Un-Laboratorise |[----- Products undergo various inspections specifiedin the applicable Approval
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Inspection | Standards, including inspections for appearancs, marking, etc., at a place :
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| appointed by the applicant. (Cost of transportation between the inspection :
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| institution and the place of inspection shall be additionally required.) :
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Pass

SG Mark Placed [------- | SG Labels are placed on the passed products.




(2) Types of Sampling Inspections and Their Applications

Single Inspection: Inspection for each lot.

Weekly Inspection: If five (5) consecutive lots have passed Single Inspections, the volume of products projected
to be produced during the immediatelysubsequent month (30 days) shall be regarded as one (1) lot."SG" Labels shall
be delivered inadvance for the lot, while four (4) or more inspections (i.e.,Weeklylnspections)shall be conducted in

the meantime.

Monthly Inspection : If four (4) consecutive monthly lots above have passed Weeklylnspections,the volume of
products projected to be produced during the immediately subsequent two (2) months (60 days) shall be regarded as
one (1) lot, and two (2) or more inspections (i.e.,Monthly Inspections) shall be conducted inthe meantime.

* Application of Monthly Inspection system shall require that the internal inspection system has been established
and the inspection records have been maintained and actively used.
* In the case of failure in Weekly Inspection or Monthly Inspection, only Single Inspection (See 1) above) shall be

available.

(3) Accompanying documents
Four (4) copies each of the following support documents must accompany any initialapplication for Lot Approval.
The submission of the following support documents isrequired thereafter only in case of a change(s) in the
information provided in thepreviously submitted support documents.

Model classification(See SG Mark Marking Procedure <Information on Product ltems>)

Structure and materials of the product

Names of the manufacturer ot importer, or the abbreviation and the place where thenames are specified (Use of
illustrations is also possible.)

Year and month of manufacture or the abbreviation thereof, and the place where the names are specified(Use of
illustrations is also possible.)(If abbreviationsare used, information on decoding the abbreviation must also be
provided.)

Marking and instruction manual

Photograph or catalog



(4) Sample of support documents accompanying an initial application for Lot Approval
In the case of bicycle helmet

Model classification

Structner and materials of the product

Name of manufacture



Year and month of manufacture

1985 —

12
Marking and instruction manual
Instruction manual accompanying the product or the manuscript there of must be submitted.
Photograph
A catalog or photograph of the brand name indicated with the applicant"s internal designation (name) of the product

must be submitted.



3. Application procedure for Factory Inspection

(1) Procedural order

Application for factory inspection |----- ' File with CPSA one (1) copy of Application for Factory Inspection

|
|
|
|
:
|
accompanied by anapplicable processing fee (See SG Mark Marking Procedure
|
|
<Information on Product ltems>.)

|

|

Factory Inspection ([---------- 1 The factory shall be subject to an investigation regarding the

information provided in the application.

Pass
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| |
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Execution of Contract |[--------- 1 Execute and seal the contract and returnone (1) copy to CPSA.
: :
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(2) Requirements for Factory Inspection
Any applicant must be equipped with the manufacturing and inspection facilities indicated in SG Mark Marking
Procedure <Information on Product lItems> and must exercise adequate quality control.
(3) Factory investigation method, etc.
After an application for Factory Registration has been filed, CPSA will inform the applicant of the date of
factory investigation.

A representative from CPSA visits the factory to carry out an investigation, according to the Guidelines for



Factory Inspection, of various technicalproduction conditions for the product subject to Approval, for which the
application has been filed, which are necessary for the maintenance of quality, including the manufacturing

facilities, inspection facilities, inspection methodand the method of controlling the manufacturing process.



(4) Samples of completed accompanying documents

Accompanying document 1 (Layout of the factory)




Accompanying document 2 (Diagram of Manufacturing process)

*Any process which is delegated to a subcontractor must be so marked with ™ " (delegated).

Accompanying document 3 (Outline of interal-testing method)

If a written form of internally-prepared inspection guidelines exists, it must be submitted. If enclosure of the
entire guidelines is impossible due to its large page volume, part of the guidelines may be enclosed.

If a written form of inspection guidelines does not exist, prepare written inspection guidelines, at least
incorporating the following, and attach them to the application.

1. RE: Interal-testing inspection



Inspection items; inspection standards; inspection method; time of inspection (including frequency and number of
products inspected); judging criteria (pass or failure); treatment in case of failure; recording format
2. RE: Inspection delegated to outside institution

Inspection items; inspection standards; time of inspection (including frequency and number of products inspected);

information on the outside institution to whom inspection is to be delegated; treatment in case of failure

Accompanying document 4 (Names of primary materials/components and manufacturers or subcontractors)

Accompanying document 5 (Manufacturing facilities)

10




Accompanying document 6 (Inspection facilities)

160 )

Accompanying document 7 (Written explanation of Inapplicability of Article 14 of Consumer Product Safety Association

Procedural Manual.)

14



4. Application procedure for Model Approval

(1) Procedural order

Application for Model Approval |---- For each Model Classification (See SG Mark Marking Procedure

<Information on Product Items>, file with CPSA two (2) copies of
Application for Model Approval accompanied by an applicable processing

fee (See SG Mark Marking Procedure <Information on Product ltems>.)

Submission of test specimen(s) |--- Submit to the inspection institution (See SG Mark Marking Procedure

<Information on Product Items>) one (1) or more products (See SG Mark

Marking Procedure<Information on Product Items>) that are necessary for

testing.
_________________________________________________________ |
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Product Test [------- L Testing for the Approval Standard. :
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Pass
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Model Approval |-------- | A certificate of Model Approval will be delivered.
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(2) Model Approval test, etc.
A certificate of Model Approval will be delivered upon passing the product test.
In case of a failure, the inspection institution will notify the applicant of the cause(s) of the failure and

provide remedial guidance or the equivalent.



If the cause(s) of the failure has been rectified, a certificate of Model Approval shall be delivered, while a
notification of failure shall be delivered if the applicant fails to rectify the cause(s) pointed out by the

inspection in stitution.

(3) Renewal of Model Approval
Application for the renewal of Model Approval must be filed, as indicated in "(1) Procedural order" above, two (2)
months prior to the date of expiration of Model Approval, which is valid for one (1) to five (5) years (See SG Mark

Marking Procedure <Information on Product Items>)._(See page 20 for application for renewalof Model Approval.)

(4) Samples of completed accompanying documents for application for Model Approval
Accompanying document 1 (Model classification and the applicant®s internaldesignation (brand name) of the product
In the case of bicycle helmet

Model classification




Structner and materials of the product

Name of manufacture

Year and month of manufacture

1985 —

12
Marking and instruction manual
Instruction manual accompanying the product or the manuscript there of must be submitted.
Photograph
A catalog or photograph of the brand name indicated with the applicant"s internal designation (name) of the product mus

t be submitted.



(2) Instruction Manual
Instruction manual accompanying the product or the manuscript there of must besubmitted.
Accompanying document 6 (Catalog or photograph)
A catalog or photograph of the brand name indicated with the applicant®s internal designation (name) of the product

must be submitted.



5. Application procedure for delivery of the marking (SG Labels)

(1) Procedural order

Application for delivery of the marking |----! File with CPSA an application for delivery of the marking

|
|
|
|
:
|
accompanied byan applicable processing fee (See SG Mark Marking
|
|
Procedure <Information onProduct ltems>.)

|

|

Delivery of SG Labels |----------- ' SG Labels will be delivered with a written notification of delivery

of SG Labels.

Place SG Mark [-====--=-=---- ' SG Labels shall be placed on products in compliance with SG Mark

MarkingProcedure<Information on Product Items>.

6. Post-investigation and Remedial Guidance

(1) Post-investigation

CPSA may, as the need arises, check whether the products manufactured atthe factory in question conform to the
applicable Approval Standard through investigating, from time to time after the granting of the Factory Registration, a
manufacturer who has been granted a Factory Registration regarding thefactory"s manufacturing facilities, inspection
facilities, inspection method, quality control method and any other technical production conditions necessary for
the maintenance of the quality. These investigations are referred to as Post-investigations.

(2) Remedial guidance

CPSA may, as the need arises, instruct an applicant for Lot Approval or a manufacturer who has been granted Factory
Registration to exercise, within acertain period of time, the necessary measures, such as the improvement of the

manufacturing process and/or inspection method. These instructions are referred toas Remedial Guidance.



7. Guidelines for Factory Investigation

Item of Investigation

Descriptions of Investigation

1. Product standard

2. Management of materials

3. Manufacturing process control

4. Management of manufacturing and

inspection facilities

5. Product inspection standard

(1) Examine whether the product standard is at leastequivalent to the
applicable Approval Standard, in terms of appearance, construction,
dimensions, strength, materials used, marking, etc.

(2) Examine whether the necessary drawings or otherwise of theproduct

exist, satisfying the pr oduct standard.

(1) Check how the quality of materials and the relevant acceptance

inspection method have been established.

(1) Examine the operational standard established, the actual performance
of operations (including in-process inspections), and the quality control

over the subcontractor, if there is a process delegated to a third party.

(1) Examine the manufacturing and inspection facilities for conformity
with the technical standards included in the By-laws of the Procedural
Manual .

(2) Examine whether examination/inspection method, frequency, etc. have
been adequately established in order to maintain the performance of the

manufacturing and inspection facilities.

(1) Examine whether an inspection standard at least meeting the
requirements set forth in the applicable Approval Standard and
Inspection Manual has been established.

(2) Examine whether a lot subject to inspection, the number of products

to be inspected, format of inspection report,etc. have been established.




8. Consumer Product Safety Association Procedural Manual (Extract)
Article 8 (Factory Registration)
CPSA shall accept any application by a manufacturer who engages in the manufacture of a product subject to Approval in
Japan, so long as the application satisfies each of the following conditions. The factory or business establishment
relevant to the application in question, hereinafter generically referred to as Factory, shall be either: facilities for
the manufacture of products in question that are subject to Approval, which are facilities specified in the By
Detailed Provisions, hereinafter referred to as Manufacturing Facilities, or facilities for an inspection of products in
question that are subject to Approval, which are facilities specified in the By Detailed Provisions, hereinafter
referred to as Inspection Facilities. CPSA shall examine the Facilities through the method specified in the By Detailed
Provisions If the results of the examinations prove to conform to the technical standards set forth in the By Detailed
Provisions, CPSA shall grant Factory Registration according to the classification of business in the manufacture of
products subject to Approval, which has been set forth in the By Detailed Provisions (hereinafter referred to as
Classification of Business), provided,however, any applicant who has been grantedRegistration under Article 8 Section 1
or Article 32-2 Section 1 of the Act may be exempted from the aforementioned examination.

1) That the application is adequate, containing the information on items a)through e)

below:

a) Full name and address of the applicant; full name of the authorized representative and name and address of the
corporate applicant, if applicable.

b) Classification of Business

c) Name and location of the Factory where the products subject to Approval are to be manufactured

d) Name, performance and number(s) of Manufacturing Facilities

e) Name, performance and number(s) of Inspection Facilities

2) That the application specified in the foregoing paragraph is accompanied by the documents specified in the
By-Detailed Provisions including drawings of the Factory mentioned in c) above.

3) That an applicable processing fee specified in the regulations on processing fees has been paid concurrently with
the application in the manner set forth in the said regulations.

4) That the applicant has neither, at least for the last two years, experienced cancellation of Factory Registration
according to the stipulation in Article 14 nor been an officer of a corporation whose Factory Registration has been

canceled according to Article 14. In the case of a corporate applicant, there must be no officers, among the officers



engaging in the operations in question, to whom theforegoing restrictions apply.

Article 14 (Cancellation of Factory Registration)

CPSA may cancel Factory Registration if any of the following applies to the manufactu rer who has been granted Factory
Registration:

1. The Factory Registration under Article 8 has been acquired through unjust measures.

2. The manufacturer who has been granted Factory Registration has failed to promptly inform CPSA of a material change
with regard to any of items (a) through (e) of Article 8 1) above.

3. A problem has not been rectified within a certain period of time despite remedial guidance provided under Article 18
Section 1 Sub-section 1.

4. An officer of the corporation, who engages in the operation in question, has been found to have experienced
cancellation of Factory Registration within the last two(2) years.

5. The entity who has been granted Factory Registration has conducted an act of bad faith,including conduct in breach of

regulations contained in this Procedural Manualor the By Detailed Provisions

Article 18 (Remedial Guidance)

1. In the event that any of the following applies, CPSA may, when any of the following applies,instruct an applicant for
Lot Approval or a manufacturer who has been grantedFactory Registration to exercise, within a certain period of time,
the necessary measures for improvement, such as the repair or remodeling of manufacturing and/or inspection facilities,
or the improvement of the manufacturing, inspection and/or other operational methods for the product for which Model
Approval has been granted.

1) The manufacturing or inspection facilities do not conform to the technical standards set forth in the detailed
regulations included in Article 8 above.

2) The manufacturer who has been granted Factory Registration manufactures products, the model of which is subject to
Model Approval,without conforming to the applicableApproval Standard.

2. If a considerable cost of transportation or otherwise is needed due to the distant location of the Factory subject to
the foregoing Remedial Guidance, CPSA shallcollect part of the cost, according to the regulations on processing fees.
3. By Detailed Provisions shall be established with regard to the procedure and other necessary matters pertaining to

Section 1 above.



